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Taxes and Government Loans

Taxes are money collected by the government from people and businesses. 

Government loans are borrowed funds to pay for development. These resources 

help the government provide roads, schools, hospitals, electricity and other 

public services. Example: The government builds new roads to connect cities, 

funded through taxes and loans.

Evolution of Money

A long time ago, people did not have money. They exchanged goods directly, 

which is called the barter system. For example, a farmer might trade wheat with 

a tailor for clothes, or a fisherman might exchange fish for vegetables. But this 

system had problems. Both people had to want what the other had, which was 

not always easy.

Barter System – The Beginning:

To make trade easier, people started using coins. Coins were made from metals 

like gold, silver and copper. Everyone agreed that these coins had value, so they 

could be used to buy goods instead of exchanging things directly. Coins were 

small, easy to carry and had a fixed value.

Example: Ancient civilizations in Pakistan and India used silver coins called 

punch-marked coins during the 6th century BCE.

Introduction of Coins – The First Money:

Paying taxes is important 

because it helps the 

government take care of 

the country's needs.

Remember

Later, paper money was introduced. Paper money is easier to carry in large 

amounts than coins. Governments print notes of different values, which are 

accepted everywhere in the country. People can buy many things using paper 

money instead of carrying heavy coins.

Paper Money – Making Trade Simpler:
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